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Presentation Agenda

• What is CEF Advisors?

• What is Active Investment Company Alliance?

• What is a CEF?

• What is a BDC?

• 10-year asset class history: returns, discounts & 
correlations

• CEF & BDC universe overview stats

• Quarterly summary: discounts & returns

• Major sector discount levels

• CEF discount history and frequency

• Relative discount opportunity

• Discount seasonality & tax-loss selling

• Sector focus: Equity, Taxable Fixed Income, Muni CEFs, 
and BDCs

• Sub-sector yield comparison

• Leverage Levels and Leverage Cost

• Return of capital trends

• Destructive return of capital

• CEF trading volume trends

• NAV vs price volatility comparison

• NAV vs price correlation trends

• Quarterly press release & SEC filing stats

• Quarterly distribution changes

• CEF distribution lookback

• IPOs: trends & recent highlights

• CEF mergers & deaths

• CEFA CEF/BDC index performance

• Institutional ownership trends & stats

• Activists & recent corporate actions

• Interval funds & Tender offer funds

• 4Q & 2027 outlook

• CEF Advisors’ portfolio model

• Disclosures & disclaimers
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Who is CEF Advisors & CEFData?

• Investment Management  
– For 37 years, we’ve lived at the pivotal crossroads of CEF investing, research, & advocacy. 

Our team makes investment decisions powered by real-time insights and proprietary 
data — compiled daily by our in-house analysts for customized SMA accounts. 

– Portfolio Manager: CEFA Select BDC Fund – $575MM raised

• Data & Analytics Platform – CEFData.com
– Industry-leading data on CEFs, BDCs, & Interval Funds: 855 CEFs, BDCs & Interval & Tender 

Offer Funds total $1.25 Trillion in assets. Plus 250+ London CEFs & 400 ETFs at CEFData.
– Daily/weekly/monthly spreadsheets, charts, tables, and dashboards
– Daily alerts for distribution changes, activist activity, SEC filings & more

• Research, Consulting & Custom Analytics
– Deep-dive analysis for advisors, institutions, and fund sponsors
– Support for 15(c) and/or board materials and data-driven decision-making

• Non-profit - Active Investment Company Alliance (AICA)
– Founded to educate and empower advisors & investors on CEFs, BDCs, and Interval Funds
– Host of the weekly NAVigator podcast, educational articles, video interviews, and events
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Source: CEFData.com as of December 31, 2025
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What is a Closed-End Fund (CEF)?
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What is a Business Development Company (BDC)?
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BDCs Provide Access to Private Debt Investments
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2026 YE / 2027 CEF Advisors Base Case Forecast 
(Educated Guess)

• Below-trend growth but no recession: US GDP 1.75%-2%

• Unemployment ticks a little higher to 4.5%

• 1 Fed rate move, 35% cut / 65% hike; likely a steeper 
Yield Curve

• 2H 2026: core inflation up to 3%, headline 3% to 3.5%

• US stocks: CAPE 41.9, near the 1999 record; our 10-yr 
S&P 500 base case is ~6% a year, just +0.4% over a 5.64% 
20-yr Treasury

• 15 Sector Index of CEFs/BDCs beats $RSP on NAV and 
market price basis in 4Q

• 2026 YE discounts narrow 3% to 4% into 2027

• No traditional CEF IPOs (yet); maybe a “Target Term 
Trust,” 1–2 direct listings and more rights offerings

• AI less risky than expected for public and private 
companies in total

• Income quality. For example, “Only 2.3% of index 
distributions are destructive RoC.”

• 15 Sector distributions: dollars stable next 3–6 months; 
indicated yield moves from 11% toward 10% with NAV / 
discount recovery

• 4Q tax-loss selling hits most CEFs, less so covered-call and 
general US equity funds; we buy the dislocation

• BDC dividends down 10% over 1 year, now stable at 
current rates; BDC NAVs gain when rates rise

• BDCs, vastly different outcomes by third: +7% TR (11% 
ROE), −2% TR (4.8% ROE), −15% TR (1% ROE); watching 
3Q earnings closely

• 2027 BDC focus: ROE, leverage and credit quality; deep AI 
risk work, “baby vs. bath water” analysis

• Rates ±50bp: muni NAVs move about 5.5%; BDC and 
senior loan NAVs move the opposite way

• Overweight: BDCs, sr loans, high yield. Cheapest vs. 
history, floating rate, hold up if inflation stays sticky

• Market / Underweight: REITs / fixed-rate taxable bonds; 
munis 10–25% in taxable accounts only
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Types of Loans Held By Listed BDCs
Source: CEFData.com as of Sept 30, 2026
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Listed BDCs NL BDCs All BDCs
First Lien Loans 75% 86% 83%
Second Lien Loans 4% 2% 2%
Unsecured Loans 2% 1% 1%
Equity/Other 19% 11% 13%

Avg Portfolio Turnover 20% 21% 21%
Variable Loans 84% 91% 89%
Fixed Loans 16% 9% 11%
Libor Floor Average 2.1% 1.5% 1.7%
Libor Floor Percentage 51% 35% 40%
Avg Loan Size ($MM) 10.3 9.2 9.5
Loans Under $25MM 63% 73% 70%
Avg Maturity (2 to 6 years) 3.0 4.0 3.7
Avg # of Loans 303 297 299
From Companies 164 151 155
Total Gross Assets $173.9B $395.5B $569.3B



Asset Class Annual Returns (NAV) 2016-2026

10
US Stock – CEFA's US Equity Index; REIT – CEFA's Global Real Estate, REIT & Real Asset Index; MLP – CEFA's Master Limited Partnership (MLP) Fund Index; BDC – CEFA's Debt-Focused Business Development Company (BDC) Index; High Yield Bond – 
CEFA's High Yield Bond Index; Preferred – CEFA's Preferred Equity Index; World Stock – CEFA's International Equity Index; Sr Loan - CEFA's  Senior Loan Index; Muni Bond - CEFA's National Municipal Bond Index; Covered Call - CEFA's Covered Call / 

Option Funds Index; Convertible - CEFA's Convertible Bond Index; Investment Grade - CEFA's Investment Grade Bond Index.; Tactical Sector - CEFA's Hybrid / Balanced Fund Index (50%) &  CEFA's Multisector Bond Fund Index (50%); Intl Bond - 
CEFA's International Bond Index.  Returns data are NAV total returns which include dividends and capital appreciation. "2016- 2025" column shows yearly average for each sector. You cannot invest directly in an index. Past performance is not an 

indication of future results. Index Performance prior to 2015 was determined using index constituents as of 12/31/2014. Data for all indexes is sourced from CEFData.com as of 9/30/2026.
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Asset Class Average Discounts/Premiums 2016-2026

11Historical Premium / Discount expressed as average value over each year.  2026 YTD Premium / Discount average value as of  Sept 30, 2026. "2016 - 2025" column shows yearly average for each sector. 
Data sourced from Closed-End Fund Advisors 'CEFU Report' and CEFData.com. Past performance is not an indication of future results
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15 Sector NAV Correlation Matrix (Diversification)

12Note: Correlation over previous 18 years, using quarterly NAV total returns. 
Source: CEFData.com as of 9/30/2026
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The CEF and BDC Investment Universe (Listed)
Note: Benchmarks for Beta: "S&P 500 Index“ for Equity Funds and "iShares Core U.S. Aggregate Bond ETF" for Bond Funds
Source: CEFData.com as of 9/30/2026
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# Traditional CEFs Vs. Total and Average Net Assets
  Source: CEFData.com as of September 30, 2026
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Universe: Sponsors
Source: CEFData.com as of September 30, 2026
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3Q Snapshot: Discounts & Total Returns
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Note: BDCs reflect 2Q26 NAV TR, as 9/30/2026 NAVs are largely unreported yet Source: CEFData.com as of Sept 30, 2026
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Major Sector Average Discount Levels
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Source: CEFData.com

Source: CEFData.com as of Sept 30, 2026
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Discount & Yield Perspective
Source: CEFData.com as of Sept 30, 2026
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CEF Groups: Average Premium / Discount
Source: CEFData.com as of Sept 30, 2026
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Traditional CEFs: 25 Year Discount History
Source: CEFData.com
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All CEFs: 25 Year Discount Level Frequency
Source: CEFData.com
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Discount Seasonality & Tax Loss Selling
Major Sector Avg Discount Moves From November to February
Source: CEFData.com 2016-2025 YE
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Discount Seasonality & Tax Loss Selling 2012 to 2026
When to Buy Into Tax Loss Season?
Source: CEFData.com 2012 to 2026
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www.CEFData.com

Traditional CEFs: 25 Year Total Return
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Source: CEFData.com as of September 30, 2026



PERSONAL USE ONLY, CONFIDENTIAL. Any sharing of these slides requires prior written approval from CEF Advisors and proper 
licensing fees paid for replication or citing in any internal or external documents and reports.

Equity CEFs: 25 Year Discount History
Source: CEFData.com
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Equity CEFs: 25 Year Discount Level Frequency
Source: CEFData.com
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Equity CEFs: 25 Year Total Return
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Source: CEFData.com as of September 30, 2026
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Taxable Fixed Income CEFs: 25 Year Discount History
Source: CEFData.com
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Taxable Fixed Income: 25 Year Discount Level Frequency
Source: CEFData.com
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www.CEFData.com

Taxable Fixed Income CEFs: 25 Year Total Return
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Source: CEFData.com as of September 30, 2026
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Municipal Bond CEFs: 25 Year Discount History
Source: CEFData.com
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Municipal Bond CEFs: 25 Year Discount Level Frequency
Source: CEFData.com
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www.CEFData.com

Municipal Bond CEFs: 25 Year Total Return
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Source: CEFData.com as of September 30, 2026
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Monthly Return Distribution of Our 15 Major Sector Index
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Source: CEFData.com as of September 30, 2026
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Our 15 Major CEF Sectors Index Calendar Year Total Return
Source: September 30, 2026 – CEFData.com
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CEF 15 vs S&P 500: The Normal Week and the Bad Days
Source: September 30, 2026 – CEFData.com
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www.CEFData.com

3Q 2026 CEF Advisors’ Index Performance
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Source: CEFData.com as of September 30, 2026

Back-tested results also do not account for those Funds that were previously recommended by the Adviser and which are no longer included as an alternative in a client's asset allocation strategy. 
Thus, the back-tested performance results shown above may overestimate the potential returns a client could expect to generate due to the effect of recommended manager survivor bias. 



www.CEFData.com

3Q 2026 CEF Advisors’ Index Performance
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Source: CEFData.com as of September 30, 2026

Back-tested results also do not account for those Funds that were previously recommended by the Adviser and which are no longer included as an alternative in a client's asset allocation strategy. 
Thus, the back-tested performance results shown above may overestimate the potential returns a client could expect to generate due to the effect of recommended manager survivor bias. 
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3Q 2026 CEF Advisors’ Index Performance
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Source: CEFData.com as of September 30, 2026

Back-tested results also do not account for those Funds that were previously recommended by the Adviser and which are no longer included as an alternative in a client's asset allocation strategy. 
Thus, the back-tested performance results shown above may overestimate the potential returns a client could expect to generate due to the effect of recommended manager survivor bias. 
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3Q 2026 CEF Advisors’ Index Performance
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Source: CEFData.com as of September 30, 2026

Back-tested results also do not account for those Funds that were previously recommended by the Adviser and which are no longer included as an alternative in a client's asset allocation strategy. 
Thus, the back-tested performance results shown above may overestimate the potential returns a client could expect to generate due to the effect of recommended manager survivor bias. 
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3Q 2026 CEF Advisors’ Index Performance
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Source: CEFData.com as of September 30, 2026

Back-tested results also do not account for those Funds that were previously recommended by the Adviser and which are no longer included as an alternative in a client's asset allocation strategy. 
Thus, the back-tested performance results shown above may overestimate the potential returns a client could expect to generate due to the effect of recommended manager survivor bias. 
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Tax Equivalent Yield Comparison
Married Couple with W-2 Income of $1MM+

42

Sources: CEFData.com as of 9/30/2026; tax rates from 
IRS and NY State.
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Debt BDCs: 21 Year Discount History
Source: CEFData.com

43



PERSONAL USE ONLY, CONFIDENTIAL. Any sharing of these slides requires prior written approval from CEF Advisors and proper 
licensing fees paid for replication or citing in any internal or external documents and reports.

Debt BDCs: 21 Year Discount Level Frequency
Source: CEFData.com
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Debt BDCs: 21+ Year Total Return
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Source: CEFData.com as of September 30, 2026
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AI Risk vs ROE in Listed BDCs
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Source: CEFData.com as of  September 30, 2026
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Debt BDCs: Earnings Results Announcements
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Source: CEFData.com as of  October 12, 2026
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Equity Sectors: Yield Comparison

48

MLP Index:  Alerian MLP Index; REIT Index: FTSE NAREIT All Equity REITs Index; Utilities Index: 
The Utilities Select Sector SPDR® Fund; Convertible Index: iShares Convertible Bond ETF Data as of 9/30/2026
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Debt Sectors: Yield Comparison
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US High Yield Index: BofA Merrill Lynch US High Yield; Preferred Index: iShares Preferred and Income Securities ETF; Senior Loan 
Index: Invesco Senior Loan ETF; Corporate Debt Index: S&P 500 Bond Index; Municipal Index: iShares National Muni Bond ETF Data as of 9/30/2026
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15 Major Sectors: Leverage (%)
Source: September 30, 2026 – CEFData.com
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15 Major Sectors: Relative Leverage Cost (%)
Source: September 30, 2026 – CEFData.com
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Traditional CEF Leverage By Type 
Source: September 30, 2026 – CEFData.com
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Return of Capital Trends (90 day rolling)
Source: CEFData.com as of Sept 30, 2026
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Destructive Return of Capital (10YR DRoC)
Source: CEFData.com as of Sept 30, 2026
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NAV vs Market Price Volatility: Equity CEF Sectors
Source: Sept 30, 2026 – CEFData.com
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NAV vs Market Price Volatility: Credit Sectors
Source: Sept 30, 2026 – CEFData.com
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CEF Liquidity Trends ($ADV 90 days) – 3Q 2026
Source: CEFData.com as of September 30, 2026
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*Bottom Average rows include all CEFs, not only the sectors shown
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Traditional CEFs: NAV – Market Price Correlation
Source: CEFData.com as of September 30, 2026
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CEF Market Price/NAV Correlation (Rolling 90 Day)
Source: Sept 30, 2026 – CEFData.com
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CEF Market Price/NAV Correlation (Rolling 90 Day)
Source: Sept 30, 2026 – CEFData.com
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CEF Press Release & SEC Filings Summary
(1904 CEF & BDC PRs in 3Q26)
Source: Fund Press Releases & SEC Filings
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3Q26 CEF & BDC Distribution Increases vs. Decreases  
Source: Fund Press Releases & SEC Filings
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3Q26 CEF & BDC Distribution Changes by Sector
Source: Fund Press Releases
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Distribution Growth Rate
Source: CEFData.com as of September
 30, 2026
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CEF Distribution Lookback (Policies NOT Promises)
Source: CEFData.com as of September 30, 2026
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CEF & BDC IPOs & Direct Listings – Annual Trend
Source: SEC Filings, Press Releases
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CEF & BDC IPOs & Direct Listings – Quarterly Trend
Source: Sept 30, 2026 - CEFData.com
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CEF & BDC IPOs & Direct Listings
By Investment Strategy (Last 4Qs)
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Recent IPO & Direct Listings - Details (1 of 2)
Source: Fund Press Releases
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Recent IPO & Direct Listings - Details (2 of 2)
Source: Fund Press Releases
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Recent IPOs (last 20 quarters) Current Discount / Premium
Source: CEFData.com as of September 30, 2026
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Discounts and IPOs (Traditional CEFs) 
Source: CEFData.com as of September 30, 2026
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Closed-End Fund Mergers
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Note: Based on date announced Source:  Fund Press Releases
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Closed-End Fund Deaths
Open-Ending, Liquidation & Conversion
Source: Fund Press Releases
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Corporate Action Alpha
CEF Deaths, Rights, Tenders and Dividend Changes 2012 to 2026
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CEF Institutional Holdings Trend (3Q26)
Source: CEFData.com
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Top 5 % Institutional Ownership (per group)
Source: CEFData.com as of September 30, 2026

77



PERSONAL USE ONLY, CONFIDENTIAL. Any sharing of these slides requires prior written approval from CEF Advisors and proper 
licensing fees paid for replication or citing in any internal or external documents and reports.

CEF/BDC Institutional Investors (by AUM $Ms, 3Q26)
Source: CEFData.com
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Focused Activists & Institutional Focused Investors: CEFs & BDCs 
Source: CEFData.com
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CEF Corporate Actions/Activist Update 3Q 2026
Source:  SEC Filings, Press Releases
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Activist & Follower Ownership (13D/13G)  
by Investment Focus
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Top Institutional Investors Sector Preferences
Source: CEFData.com as of Sept 30, 2026
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Net Flows from Activists & Followers 
Source: CEFData.com as of Sept 30, 2026
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Non-Listed Closed-Ended Funds
Source: CEFData.com as of  September 30, 2026



PERSONAL USE ONLY, CONFIDENTIAL. Any sharing of these slides requires prior written approval from CEF Advisors and proper 
licensing fees paid for replication or citing in any internal or external documents and reports.

Non-Listed Funds Historical Net Assets
Source: CEFData.com as of September 30, 2026
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Interval & Tender Offer Funds: New vs Ceased
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Non-Listed BDCs New vs Ceased Funds
Source: CEFData.com as of  September 30, 2026
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Non-Listed Fund Trends
Source: CEFData.com as of  September 30, 2026
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Non-Listed CEF Sectors
Source: CEFData.com as of September 30, 2026
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Non-Listed CEFs: Sponsors
Source: CEFData.com as of  September 30, 2026
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CEF Advisors Outlook for 4Q and 2027
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CEF Advisors’ Model Portfolios
Often a good starting point for customizing client portfolios

92View online: https://cefdata.com/fund-models -- Disclosure: See full portfolio disclosures at the end of this presentation

https://cefdata.com/fund-models
https://cefdata.com/fund-models
https://cefdata.com/fund-models
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